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7 THIS IS UNEVALUATED INFORMATION

.
°

1o FPor several months prior $o Jnly 1254, tho preeislon imstrumont industsy
in East Germony suficred £rom overproducéion. This overproduction wvas
sausc@ by the follouing Lactosss 25X1

) Shortly oftor World War II the Sovicis placced large orders for
precicion inotrunientc inr East CGormany end tno indusizy wes oxpandcd
rapldly to meot thom. Now the Soviets have cpporonily ozpandcéd theix
oun industry %o tho point vhere it will cover tholr oum nccds, for
Sovict oxders have decroascd claxmingly. 25X1

b) The ootellitoc states, vhich formerly placed large orxders for precision
instruments in Bast Geraany, ¥xry %o buy omn the froc mexkots of
Wostorn Burope uhencver pososible simce DUE arc kept artificially high
in -zolation ¢o tholr own amd Vestoran European eurrenclies.

¢) For ycars %the Enst Gowmon precision imstrument industry has comcen-
trated golely or production and hes compleltely negloctcd sales
proaoticn.

2, In on offort e countoract ¢this cverproduction, vac Exst Gesman Govaowrn-
mont 4o edopiting the follouirng measuress

o) Production is beimg redirected imto other chenmels. For imetance,
the Schaeffoxr & Buddenborgz Lfactory im legdeburg, which. formerly
produccd ormeturcs and precigion imstruments, has now svitchod one
production Limc to the comstruction of small gasolinc engines. 25X1

b) An eightemamn Grxede dologation hos becm dispatched o South Amoriee to
try to develop rew maxlkets £or suxrplus East Gormaon prccision
instrumonto. 2 '
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